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CONSOLIDATED BALANCE SHEET 
NOVEMBER 30, 1972 AND 1971 
ASS*S Eales 
1972 
CURRENT: 
CS rhea es Fah Oe ae BRS he oc eee Tac cet act Rec See ivveais RR EE ee 
Accounts receivable 
Inventory 
Pre@palid! \exXperSeS, races ccc crrecastps sections die arerestanrevccnnshs em enrtineeeaere te aneeeaeeetoare te ei 


INVESTMENTS AND ADVANCES AT COST: 


SIGIR Shaer ete ates ae eee: 28,067 
6% notes receivable 104,529 
ING GIES Weed, toe eee ieee rt nce Mei Ener Oee Ge A An SINS: Sede eS ei ae a 105,409 
238,005 
EDXEDe Aime COSir 
Drillhinguniasmandenrelatec eq Ulpraicrmtimeeers nese. eecetccee eee ne ere 4,633,320 
IMCS GiereturamUlelireral CalEfDYRASICNMON A: cacccchcosc te rer le reercots cee! teteseecnecceverenseeeeerpevesneneereereorer _ 2,447,886 
: 2,185,434 
Oil and gas properties... PR ech Nate eee RRR sop EM Tee RRS HG 222,654 
, — _ 2,408,088. 
OTHER: 
Good wiillimatecositalessramnou mts mcrnO nitilz-C classe 1 henner tance oan ne X05! 
Deferred financing and other costs less 
EUUMOTUT ASS MAAN T AY OULD Sova coseseccomnacteaneern-crcmcod 8 os ene seh diacs [tee eee deceotecs eee omt ty ee oa 
190,514 
$4,708,543 
CURRENT: 
Baniktinde bted mies siyencieae crete rene aero cc | I eee $ 695,000 
Accounts payable and accrued charges 1,422,256 
Income and other taxes payable 00.0.0... Ratt 62,659 
Current maturities of long term debt 31,849 
2,21 1\,764 
MEOINGE TPE RRIWID EB iy cee steerercsteseoes acer lca ter Oe rn Sr Pa 42,840 
DEBERRED BINGO MEM TED ES ieearr teeter atte aan rere Lee a En eee 430,493 
SHAREHOLDERS’ EQUITY: 
Capital 
Authorized — 
2,000,000 shares of no par value 
Issued — 
SOS, Oo msnaresnGlici/: lm SZOri2.S) meaner eerste WR SUA Camas het nee tt ees S12, 121 
Retained meaning Smee ssn een te onan ae sans [Re eee UA LL Bes 
| 2,023,446 
$4,708,543 


OFA 


$ 5,095 
1,248,986 
41,654 
178,254 


1,473,989 


27,667 
114,500 
117,417 


259,584 


6,382,517 
2,649,645 
3,732,872 

10,926 
3,743,798 


AO Sy TITAS 


78,986 
284,765 
$5,762,136 


$ 670,000 
1,104,813 
47,796 
471.220 


2,293,829 
Ao7,128 
gee 830 


721,637 
934,112 
1,655,749 
$5,762,136 
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‘eo 
CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE SIX MONTHS ENDED NOVEMBER 30 
S72 1971 
GoMtkaGt IrEV MUS) es ee asrssterssssactessssstseo: PERCE esac, | ee ee $4,000,180 $2,510,216 Y 
Expenses: 
Gormidtetere al sliliigvelt peceveesoe: areca eayeseeten chore trea eee re 3)52'1,087 2,077,508 
Administration ........... ec a ere eee RE 274,995 160,043 
Interest on long term debt 5O DF 76,023 
Oi St MIMRE KES Te etree rate teteeetcrsr cass fair ty eirssew sess sesias (ov Skasivosssscss) MER 17,205 17,026 
Depreciation occ Heed Resse Vote Tse Pere re OEE Po Ed cal nS TOCA? 189,147 216,094 
4,002,191 2,546,694 
Income (loss) before income taxes and extraordinary iteM once (PON AD) (36,478) 
IMeonmenitcdc eX PEMSe (NECOVERY)! ccesicctiacicrsansenscsreeascin acannon 3) ayAle} (8,088) 
Income (loss) before extraordinary iteM on... We et Cee eee ae (5,354) (28,390) / 
SariPOMMROne)! GinteeXCINCIM el eae ceer ts etree deve corre snc-cc. assed ee Tet nen rere 59,042’ — 
Net income (loss) for the period wu... 0c. sisi EE ee ee Se ee $ 53,688 $ (28,390) 
EOI GLOSS MMOS (SIT GSN resem ties sae sic irssieiinirasedcarganeesisiiisohlal ER ee ne ee vee ee 6.2¢ x (3.4c) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE SIX MONTHS ENDED NOVEMBER 30 


Funds were provided from: IQ 1971 
Netatinconie (OSS)! aanacere Re Renee terpsk eee PEP theres see meas ieee ae $ 53,688 $ (28,390) 
Charges (credits) not requiring an outlay of funds: 

PSPS SHE train ces case reset ce tears tcc ayaa a tapneceeeencceesats eda avis onan seas atest steer eetananestararreetecrewenpaa eae 189,147 216,094 
Deferred income taxes _ 3,342 
Ct ete ree te a te cee ke iter ce erenc mae crises 8c tn ae nen Me ee, Pia (8,462) 
EWrarels jordon seer wird @peitenttols ec creoeennsee aes sameeren PRE TAS) 187,704 
Piacretaerale: tinclon SoS. Ore WPS! ESSEUS go uesvecavveemeren an cor Wareroinreneesrecnennerosct: 1,597,600 
Phtoreteeveks ilmoknn Wokatay wKeldnil TNOWSS prem mech ten clccaeeenertte tn cro wate oemceoeehebeseeneroreena ee 2030 
ISSUCHO ts ShiCIneSmnmnentes mercer 
(QU ANTE Shee ree area eee anerre ener rein ea cee 4,570 
Total funds provided __ 192,274 
Funds were applied to: 
Reduction of long term debt occ 0 RE NTE erravie Eee eRe ee 1,276,049 DAS OA: 
Additions to fixed assets WHE TOO S050 
Gas exploration program __ 165,541 
Total funds applied Eels 229 276,204 
Increase (decrease) in working capital ei eee em an, C302 739 $ (83,930) 


NOTE: This is an unaudited interim report. 


Earnings per share for the first six months of this year were 6.2¢ 
compared to a loss of 3.4¢ for the corresponding period of 1971. Working 
capital increased by $302,789 for the six months ended November 30, 1972. 


TO THE SHAREHOLDERS 


a 


Drilling Operations 


Rig utilization improved significantly in the second quarter and prices 
have also firmed. Seventeen of the company’s rigs are presently under 
contract and | expect rig demand to continue at high levels for the second 
half of our fiscal year. 


The outlook for drilling in Western Canada appears very promising with 
the recent price increases for crude oil and natural gas and the continuing 
shortage of energy in the United States. 


Exploration 


Further development of our gas exploration project (Amoco Farmout) in 
east central Alberta will be undertaken this winter, with 35 wells planned. 
This program will develop additional reserves and further explore our 
wildcat acreage. The company will also participate in a Mississippian well 
at Barrons, Alberta to be drilled in January. A farmout has been acquired 
on a seismic feature in southeastern Alberta which will also be drilled in 
the next quarter. 


| am striving to place the company in a strong working capital position 
while at the same time carrying out limited oil and gas exploration. Growing 
demand for fossil fuels provides us with an excellent opportunity to explore 
in Western Canada. |! am confident that our drilling income will provide 
our company with a strong cash flow in the next few years to undertake 
such exploration. 


Calgary, Alberta, December 20, 1972 


keene 


JOHN THOMSON 
President 


